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1. Analysis of the economic situation 
1.1 The Community 
A stagnation phase for economic growth (GDP +0.1%), drop in the rate of inflation (+0.6%). 
During the third quarter of 1992 the nominal gross domestic product for the Community as a whole O amounted to ECU 
137 662 million with an increase of +0.7% on the previous quarter, the lowest increase since the first quarter of 1987. The 
increase over one year was +4.0%, which was definitely the weakest result on record. From the breakdown of nominal 
growth into increase in prices and real growth, it can be seen that real growth is fairly negligible. In fact, real output was 
equivalent to ECU 870 191 million with an increase of only +0.1% compared with the previous quarter. 
In trend terms for the last twelve months, growth was at +0.6% whereas the first nine months of the year saw a growth of 
only +1.1%, well below the result, which itself was not very inspiring, during the same period for the previous year. This 
situation, together with the unfavourable trend of the most important macroeconomic indicators, has led to renewed 
pessimism with regard to growth forecasts for both 1992 and 1993. 
The main cause of the unfavourable economic situation lies in the difficulty in carrying out coordinated economic policies in a 
situation where the individual countries have quite different priorities and objectives. Moreover, consumers and investors are 
inclined to put off buying durable goods in anticipation of a cut in interest rates, which helps to keep demand at a fairly low 
level. Lastly, the second half of 1992 was marked by considerable tension on the monetary and financial markets, leading to 
a renewed trend towards a rise in interest rates aimed at maintaining the balance of exchange rates within the EMS. This 
situation has added an element of uncertainty to an already complex scenario. 
In the last few months there have been signs from the United States of a probable reversal in this trend. The real unknown 
factor in this phase is the potential of the Community economies to take advantage of this tum-around. As things stand at 
the moment, as highlighted by, among others, the Directorate-General for Economic and Financial Affairs of the 
Commission, the outlook for the Community economy in 1993 is not particularly encouraging, given that the real growth 
forecast, on an annual basis, is only 0.7%, which is certainly the weakest result since 1981. 
- Inflation: the change in prices, as measured by the implicit deflator of GDP, showed a marked drop in inflation (both in 
quarterly and trend terms (+0.6% and +3.4% respectively)). There are three main reasons for this drop: firstly, a substantial 
devaluation against the ecu of the currencies in countries with higher inflation (whereas inflation measured in national 
currencies remained largely stable (+0.9% and +3.8% respectively)). Secondly, it should be borne in mind that the majority 
of Community countries have adopted restrictive monetary policies. Finally, relatively weak demand helps reduce inflationary 
pressures. The rise in consumer prices, as measured by the private consumption deflator, was only +0.1% compared with 
the previous quarter. 
- International trade: the nominal trade surplus was ECU 29 862 million (+2.6% of GDP). On the other hand, in real terms 
the deficit worsened slightly (-0.5% of GDP) by ECU 3 919 million. 
- Domestic demand: most significantly in this quarter there was no change in nominal investment at ECU 218 127 million 
(-0.0%), while in real terms it remained at the same level as in the first quarter of 1991 at ECU 176 879 million, with a further 
downturn (-0.2%). This is the second consecutive downturn and the third in four quarters for this fundamentally important 
aggregate for economic analysis. There was an upturn in private consumption in real terms, bringing the figure up to ECU 
538 866 million with an increase of +0.7%, while collective consumption saw a slight downturn (-0.1%) to ECU 
132 908 million in real terms. 
( )See methodological note for details on the compilation of quarterly aggregates. 
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1.4 The EFTA countries 
The main economic developments in the EFTA countries in the third quarter of 1992 were as follows: 
- In Austria: because of insufficient data, it is not yet possible to analyse Austria's third-quarter economic performance. 
- In Sweden: an increase in output (GDP +0.6%) was accompanied by slightly lower inflation (0.4%) measured in both 
kronas and ecus. The previous quarter's foreign trade deficit was turned into a surplus (+1.1% of GDP), despite slightly 
higher imports (+0.5%). On the demand side, Sweden recorded its ninth consecutive quarterly fall in investment (-1.0%). On 
the other hand, private and collective consumption both rose by +1.6%. 
- In Switzerland: the economy contracted slightly (GDP -0.2%). In terms of Swiss francs, inflation was very low (+0.2%), 
although prices rose by +4.1% when measured in ecus. Switzerland ran its first quarterly trade surplus (+0.5% of GDP) 
since the fourth quarter of 1985. On the uses side, the main feature was the sixth consecutive fall in investment (-0.9%) and 
the third in private consumption (-0.2%), while the growth in collective consumption eased slightly (+0.6%). 
- In Finland: there was a slight increase in output (GDP +0.4%), following eight quarters of decline. Prices fell by -0.6% in 
markka terms and by -3.8% in ecus. Finland's trade deficit improved slightly (-0.1%), mainly as a result of lower imports 
(-6.2%). On the demand side, private consumption fell (-1.2%) for the ninth consecutive quarter, and there was a sharp fall 
in investment (-3.0%), reversing the positive trend of the previous two quarters. 
- In Norway: output fell by -0.8%, following increases in the previous two quarters. Prices were little changed (+0.1% in 
krone terms and -0.2% in ecus). Norway's trade surplus improved (+22.7%) as imports rose only slightly (+1.6%). On the 
demand side, investment appeared to have plummeted by -30.2%, although this is due, at least in part, to the inadequate 
methods of seasonal adjustment which are applied to highly variable data series. Private consumption fell slightly (-0.5%), 
while collective consumption rose (+1.7%). 
1.3 The major trading partners of the Community 
The economic data for the major trading partners of the Community in the third quarter of 1992 were as follows: 
- In the United States: there was a slight fall-off in economic growth (GDP +0.4%). Inflation slowed to +0.4% in dollar 
terms. When measured in ecus, prices in the United States fell by -7.8%, mainly as a result of the sharp depreciation of the 
dollar in the third quarter. The United States' deficit on international trade in goods and services deteriorated to -0.3% of 
GDP, mainly as a result of the surge in imports (+3.5%). The main feature of domestic demand was the recovery in private 
consumption (+0.9%) and collective consumption (+0.9%). The growth in investment eased slightly to +0.6%. 
- In Japan: output fell by -0.4% (the first decrease since the second quarter of 1989), with disinflation of -0.2% when 
measured in yen (-4.5% in ecu terms). Japan's foreign trade surplus continued its upward trend of the last two years, 
growing to +1.0% of GDP, thanks mainly to higher exports (+1.9%). On the uses side, investment fell sharply (-2.1%), 
whereas private consumption advanced by +0.7%. 
- In Canada: there was a modest upturn in economic growth (GDP +0.4%). When measured in Canadian dollars, price 
inflation accelerated slightly (+0.4%). However, the sharp depreciation of the Canadian dollar meant that prices fell by 
-8.4% when measured in ecus. There was some deterioration in Canada's trade balance (-1.8% of GDP), mainly as a result 
of the leap in imports (+2.7%). As regards domestic demand, there was a strong recovery in investment (+3.3%), reversing 
the trend of the two previous quarters, while private and collective consumption rose by +0.9% and +0.5% respectively. 
- In Australia: higher output (GDP +0.4%) was accompanied by a significant acceleration in the rate of inflation (+0.8%) 
when measured in Australian dollars, although prices fell by -10.8% when measured in ecus. Australia's foreign trade deficit 
was little changed (-0.2% of GDP). On the uses side, the most important development was a renewed downturn in 
investment (-0.8%), following two quarters of general improvement. On the other hand, collective consumption grew briskly 
(+1.9%), while private consumption was broadly unchanged (+0.0%). 
1.2 The Member States 
In the third quarter of 1992 the main features of the economic situation in the Member States were as follows: 
- In Germany: upturn in economic growth (GDP +0.5%) accompanied by an appreciable increase in inflation, in terms of 
both the ecu and national currency (+2.7% and +1.5% respectively). There was a marked reduction in the surplus (+3.2% of 
GDP) on international trade in goods and services, due mainly to the increase in imports (+2.7%). As regards the 
components of domestic demand, mention should be made of the rise in private consumption (+1.1%) and the upturn in 
investment (+0.6%), whereas collective consumption remained rather slack (+0.3%). 
- In France: modest rise in output (GDP +0.4%) accompanied by a fairly stable rate of inflation in terms of both the ecu and 
national currency (+1.1 % and +0.5% respectively). There was a slight Increase in the external trade deficit (-1.4% of GDP), 
due primarily to increased imports (+1.9%). On the uses side the most significant feature was the second consecutive fall in 
investment (-0.8%). On the other hand, there was an increase in private consumption (+1.0%) after the slight fall recorded 
in the previous quarter, while collective consumption remained more or less unchanged (+0.7%). 
- In Italy: sharp drop in output (GDP -0.6%) accompanied by a reduction in the level of prices in ecus (-0.4%) but a slight 
rise in inflation in national currency (+1.1%). This divergence is attributable to the substantial devaluation of the lira. There 
was a sharp fall in the trade deficit (-4.0% of GDP), due primarily to the recovery of exports (+4.1%). The main features of 
domestic demand were the third consecutive fall in investment (-0.8%) accompanied by a slight fall in private consumption 
(-0.1%) and unchanged collective consumption (+0.0%). 
- In the United Kingdom: after three successive quarterly falls there was a slight upturn in economic growth (+0.1%) 
accompanied by a marked fall in prices in terms of the ecu (-3.0%) and an appreciable reduction in the rate of inflation 
(+0.5%) measured in national currency. The third quarter confirmed the downward trend in the balance of international trade 
in goods and services (-4.2% of GDP), due mainly to the fall in exports (-0.9%). As far as domestic demand is concerned, 
both investment(-0.1%) and collective consumption (-1.2%) fell, whereas there was a moderate rise in private consumption 
(+0.4%). 
- In Denmark: second consecutive fall in economic growth (GDP -2.0%) accompanied by a sharp rise in inflation measured 
in ecus (+1.6%) and an appreciable reduction in terms of national currency (+0.3%), attributable once again to tensions on 
the exchange markets that led to a marked appreciation of the Danish currency. Consolidation of the trade surplus (+8.2% 
of GDP) continued, mainly on account of the albeit modest rise in exports (+0.6%). As regards the components of domestic 
demand, the most striking feature was the third consecutive fall in investment (-4.5%), whereas both collective and private 
consumption showed a modest increase (+0.4% in each case). 
- In the Netherlands: significant upturn in economic growth (GDP +0.8%) accompanied by a sharp rise in inflation in terms 
of both the ecu and national currency (+2.1% and +1.0% respectively). There was a slight fall in the trade surplus (+6.3% of 
GDP), due mainly to the more marked decline in exports than in imports (-0.5% and -0.2% respectively). As regards 
domestic demand, the main feature was the upturn in investment (+1.9%) after two consecutive quarterly falls. Both private 
and collective consumption showed an appreciable increase (+0.9% and +1.0% respectively). 
- In Portugal: second consecutive fall in output (GDP -1.1%) accompanied by a significant drop in inflation measured in 
ecus (+1.8%) but a slight rise in inflation measured in national currency (+3.5%). The third quarter saw a drastic worsening 
of the deficit on international trade in goods and services (-32.2% of GDP). As regards the uses of GDP, the most striking 
feature was the fall in private consumption(-0.9%). There was a marked upturn in investment (+1.2%), while collective 
consumption remained more or less unchanged (+0.2%). 
2. 
Statistical tables and charts 
2.1 
GDP and its components 
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(*) Series estimated by the Commission services 
(1) S.A.A.H 
(2) Forecasts 
(3) The Community total lor each aggregate is the sum ot the seasonally adjusted and annualized series for the countries from which data are available (see methodological note) 
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C) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
(4) See methodological note 
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(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage ol GDP (S.A.) 
(3) Forecasts 
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O Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage ot GDP (S.A.) 
(3) Forecasts 
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(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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(') Series estimated by the Commission services 
(1) S.A.A.R 
(2) Forecasts 
(3) The figures has been seasonally adjusted by Eurostat 
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(*) Senes estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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(') Series estimated by the Commission services 
(1) S A A R 
(2) Forecasts 
(3) The figures has been seasonally adjusted by Eurostat 
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(·) Series estimated by the Commission services 
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(*) Series estimated by the Commission services 
(1) S.A.A.R 
(2) Forecasts 
(3) The Community total for each aggregate Is the sum ot the seasonally adjusted and annualized series for the countries from which data are available (see methodological note) 
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(·) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
(4) See methodological note 
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(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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(*) Serles estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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(') Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
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(T Series estimated by the Commission services 
(1)S.A.A.H 
(2) Forecasts 
(3) The figures has been seasonally adjusted by Eurostat 
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(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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(*) Series estimated by the Commission services 
(1) S.A.A.R 
(2) Forecasts 
(3) The figures has been seasonally adjusted by Eurostat 
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(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
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* Siehe methodologische Anmerkung 
See methodological note 
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(*) Series estimated by the Commission services 
(1) S.A. 
(2) Forecasts 
(3) See methodological note 
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3. Methodological note 
This volume presents the main quarterly accounts aggre-
gates for the Community as a whole, for those of the 
Member States which compile quarterly accounts, for the 
Community's principal economic partners outside Eu-
rope, and for certain EFTA countries. 
The aggregates are presented either as values or as 
percentage variations. When in value form they are 
expressed in current-value ecus or in ecus at 1985 
values. In addition, the most significant deflators, derived 
from the series in ecus, are presented, together with their 
rates of change. For the purposes of comparison this 
volume also contains the corresponding annual aggre-
gates. In order to facilitate comparison between the 
quarterly aggregates and the corresponding annual ag-
gregates, the former, in value form only, are expressed 
as annualized data after adjustment for seasonal vari-
ations. Percentage variation figures, meanwhile, are 
presented in seasonally-adjusted but not annualized 
form, in order to permit short-term economic analysis. 
Since quarterly accounts are not available for all Member 
States, the Community total for each aggregate is the 
sum of the data from seasonally-adjusted series for the 
countries from which data are available, converted into 
ecus. This represents some 80% of Community gross 
domestic product. For the purposes of the graphs, it 
should be noted that the variations in Community GDP 
and in its deflator, expressed in national currency, are the 
mean of the variations in individual Member States, 
weighted by the corresponding GDP expressed in PPS. 
The quarterly data are in accordance with the accounting 
definitions, computational methodology and seasonal 
adjustment procedures used in each Member State. This 
means that comparability with annual aggregates is not 
always ensured. 
As a result of the high level of aggregation used in this 
volume, the differences in definition between quarterly 
series are not particularly evident. Certain important 
differences do nevertheless remain: for the Community 
as a whole, totals of exports and imports are not 
meaningful since they include trade both within the Com-
munity and beyond its external frontiers. However, as-
suming that there is no asymmetry, the balance of trade 
may be considered to tally with the other aggregates. An 
estimate of GDP exists for all countries except Japan, for 
which GNP has to be used. For the United Kingdom, for 
the sake of consistency the estimate of GDP is based on 
expenditure, whilst the official British line is to adopt the 
mean estimated value. For Germany, the main compo-
nents of demand are computed by reference to GNP, and 
so are not consistent with GDP. And in the case of the 
United States, two comments are required on the com-
ponents of demand: the concept of collective consump-
tion is replaced by that of total expenditure of general 
government, which also includes government invest-
ments; and the definition of investments relates exclu-
sively to the private sector. 
From the methodological point of view it should be noted 
that the individual countries use widely-differing methods 
which fall, broadly speaking, into two approaches: the 
direct and the indirect. 
The direct approach is used by Denmark, Germany, 
Canada and the United States, amongst others. It is 
based on a quarterly set of surveys which match, albeit 
on a smaller scale, the surveys conducted for the pur-
poses of calculating the annual aggregates. This ap-
proach requires a highly-developed and efficient 
information system. 
The indirect approach is based in essence on the esti-
mation of quarterly data from the annual figures, using a 
multiple linear regression model and reference indicators 
which are available at both annual and quarterly inter-
vals. The main differences between the methods used 
lie in the hypothesis adopted for the additive term of 
disturbance. Countries adopting this approach include 
France, Italy, Portugal, Switzerland and (more recently) 
Spain. 
This classification is of course over-simplified: in reality, 
the direct approach includes some indirect methods to 
make good missing or late data, whilst indirect-method 
countries also include certain direct components derived, 
for example, from Government budget data, the publish-
ed accounts of major corporations, etc. 
Seasonal adjustment procedures are for the most part 
variants on procedure X-11. Here the greatest difference 
lies in whether or not an ARIMA (auto-regressive inte-
grated moving average) extrapolation is applied before 
adjustment. Only Germany uses a different procedure: 
known as the Berlin method, it belongs in essence to the 
family of regression analysis methods. France and Por-
tugal publish only seasonally-adjusted data, whilst at the 
other end of the scale Norway and Sweden publish only 
unadjusted data. Some countries do not have seaso-
nally-adjusted data at current prices. In cases where 
some or all of a country's series are unadjusted, they are 
adjusted by Eurostat using the X-11 method without 
extrapolation. 
The quarterly accounts aggregates are compiled by the 
national statistical institutes, except in the cases of Aus-
tria and Switzerland, where the series are compiled by 
institutes specializing in economic analysis. For Ger-
many the data supplied by the Statistisches Bundesamt 
relate to the situation prior to 3 October 1990 including 
West Berlin. 
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